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PSYCHOIOGICAL STRATEGY BOARD
WASHINGTON, D. C.

January 14, 19353

4 ORAT'DULL FOR: Tirg HOTORATLE DAVID BXUCE
UrDiER SECTITARY GF OTATE

wUSJICT:  Pirgt Pro ress eport on 1SB D28 = "Psyeolorical Strates
Plan for Zeonomie “ecurdty Vis-a-vis the Soviet Oroith

Attachad herewith gl subiitted in councetion with Tten 9
- of the A-enda ls the Pirst ivorress daport of the IS3 Flanning Panel
on PS8 D-28,

The ters of rofarence Jor this plan werc approved by the
Board June 4, 1952,

/s/ ilan G, Lirk

Jirector
inclogures Simllar menos. sent to:
Yropsress Report ite Loxn, William C. Foster
on I'S3 D-28& dJeputy 3eerctass of Delence
- . :

General Welter 3. Snilth
Sirsctor of CIA

-
Drig. Gem, illerd C. Young, USAF
Chief, JSPD, Joini Chiefs of Staff
The Hor, ¥, A, Iarrimen
Director for lwiual Security
Security Information
- : S0 AT ~ Yego L of 1 Pare

Approved For Release 2006/03/17 : CIA-RDP80R01731R003200040011-5



i ~

Apﬁroved For Release 2006/03/17 : CIA-RDP80R01731R003200040011-5

Seeurity Information COEY 1:0 b2
———" e one” J'-_‘.:‘ _‘:;-;'—I'-—-——w. LAy -
Db

January 1L, 1953

PSYCLOIOCICAL STR.TIGY BOARD
HiGUTHGTCN, D, C

LIOGRISS RIPORT OF TSB Dw28 =  PSYCIOICGICAL STRAT Y

ELir JCI 00; OLIC_ SICURITY VIS--VI3 Ti: 50 147 C.iolt

1. The Board approvad the towms of reference for this plan 22 June,

2. The two analyses callzd Jor in the terms of refersncs were come
pleted by the Cffice of Intellicenee Research, Departoent of Jtate,
These wero:
(2) The factors which creeta resistance to U.S3, econonic
sacurity objsctives vis-c-vis tho Soviet Orbit,
(b) “he exrient of Soviet sconomic erploitation of the captive
countrios and the vulnerability crcated thersby,
These anaiyses havc.been Zdven uide eirculation and vere made available
to the Veice of Ameriea and Radio Preg Zurope,
3. ur; John Haskell, Vice-president o the Neu York Stock- Exchange,
& consultant to the Director of P83, soundad out the views of vublic
opinion leaders and businessmen in the U.FKey Belgium, France, Suitzere
lard and Cermany'uith respect to the osyeiclocical aspects of current
Zast-llest trade policies, Ilis Tindings were cireulatod vithout comment
to interested UuS, officinls,
e At the Tourth neetine of the nplarning panel it wes agreed that
- no effoetive psyeiolozieal strata v ecould be devaloi:ad until Lr, larrinants
deononic Defense Advisory Coudttee resched a policy decision on the
quoestion of vwhat the U.8. could toll foreirn ,overmmerts resording our
position on nou=stratesic trade with the Orbit,
5e These nmattors wera dlscussed gt tho U.S. Econoiie Defense

Officers meeting held in Pavis in Fovomber, Subsecuentl; it has 2eCone
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agrezd policy that U.S. trade contiol ODJGCtiVLS can best be realized Ly
indireetion rather then by a U.S. propasenda campairn, ubich probably
vould ba re arded by tic foreisn govermments and neonles as wwarranted
intervéntion. It is also arreed that an indirect irfornation prosramn
vill be o5t 1iksly to succeed if the U.S, can cosviiedngly dewo.sirate
that 1t does no% oppose the erpnnsio:n of nonestrate;ic fast-Wost trade
and is in the process of reducin; U.5, trade varriers, This will be
difficult to accormlish since it wes nlso aproed that any statement
wherein the U.3, set forth that it would not oppose whe cinnasion of
nor=stirategic Jastelest trads must ot the same tine e=ll atibertion to
(a) Boviet‘pqlitical notives in tr;de§ (b) the fact that non-strategle
trade sould rot ercate dancerovs Cavendeney upon Tastern merkets or
sources of supply; (c) that tho Soviet Orbit not be pormitted to use
trads as a moans of extracting strategic soods from the free wvorld,

Ce  The nanel un animouslyr asrses tiat the USSR iz vulperchle to
pgyeholozlenl zttock because cf ite exnleoitatior of *the eaoptive economies
and its opposition to the arransior of pecceful, non=-stratesic trade., A

P3D staff paner, prepared enrlier with this point in mind was discussed,
but 10 a remient has beeon reached. The stalf paper reecomrends thut the
Soviet position in captive Turepe b attacked by a eoncerted and kichly
publicized offar by the Western Cov.ranents to export to captive rope

pprozimately 400 nillion worth of consurer £oods and ot%er noa=-strate ie
items.

The peper develops tle argument that sinse these zoods are nou avelle
able o» the open mavkzt in lestern “urope uith no ermort control, it is
clear taat, thourh the beoyla of captive Zurope arc 3azer Ior 1Ore Cone
sumer [oods, since Ul ey are not beir: purchesed tho USSR is obviously
opprosed to such uride, A kil iublicized olfer o a:pand trade in none

strategic poods, rejected by the USSR as was the Harshall Plarv, uould be
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calculated to oxnose the “alsenoss of soviet prOha;zndu on behalf ol
sosceful trave, and would provide tre west with a veopon for constant
abvock behind the Iror Curtain the paper concluded,

~uescions have becn raisad reserdirp o possible negutive'cqn-
srecolonol reaction, and thers ic come Izelins that this psyenolojica l.
strategy woul: Do vory difficult to nesotiate with vie other Western
Buropean Covernmenis siace they arz still interested in peaceful trade
with the Orbit countrics end mey oppose a psycholojical atiock because
Tuture ccononic relations miy be covsiderad rere importent then propa=
canda cains, It wvaps aloco feli tinat a nonesirstegle trade offar at the
praesont time might create co.fusion 'nithe rablic mird of Western iluropo
roserding the importance sttacked te the stratecie trude controls sirce
song Western Furonean Goveramerts heve not vet made wublic thieoir policies

re;araing the cortrol of sitrate;ic trade,
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SECRET
Copy No. un
PSB D~28
PSYCHOLOGICAL STRATEGY BOARD
WASHINGTON 25, D. C.
2L June 1952

TERMS OF REFERENCE FOR TASK PANEL ngn

Code Name: PIUMAGE

These Terms of Leference were approved

by action of the Psychological Strategy

Board,

. 1‘;’”'/

Az -
Charles E. Jo nsox‘i/ SRS

Secretary to the Board

[THIS IS AN APPROVED PAPERY

Security Information
gECRET

Page 1 of 2 Pages

Approved For Release 2006/03/17 : CIA-RDP80R01731R003200040011-5

"%,



<"+ . Approved For Release 2006/03/17 : CIA-RDP80R01731R003200040011-5

- Seeurity Information
§ECRE§

2 June 1952 PSB D-28

PSYCHOLOGICAL STRATEGY BOARD
WASHINGTON 25, D. C.

TERMS OF REFERENCE FOli TASK PANEL "Jn

(PSYCHOLOGICAL STRATEGY PLAN FOR ECONOMIC SECURTTY
VIS-A-VIS THE SOVIET ORBIT)
I. The Problem.
To prepare nationai psychological strategy for specific courses
of action with respect to the psychological agpects of U, S, economic
security programs concerned with the Soviet crbit,

IT. The Obhjectives.

A. To increase the degree of acceptance in the Free World of U. S.
economic security objectives vis-a-vis the Soviet orbit.
B. To weaken the Soviet control over the orbit countries by capi-
talizing on and obstructing Soviet economic exploitation of captive
Europe and China through psychological operations,
T2X. The Tasks.

Under Objective 4 this plan wille

1. £inalyze the factors which ereate resistance to U. S. economic
security objectives vis-a-?is the joviet orbit.

2, Assign to the operating agencies psychological actions to in-
orease support for U. S. economie security concerned with the
Soviet orbit.

Under Objective B this plan will:

l. Analyze the extent of Soviet economic exploitation of the
captive countries and the vulnerability created thereby,
2. Assign to the opersting agencies psychological actions to

exploit Soviet vulnerabilities in 1 above,
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